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As climate change intensifies, sustainable

finance has become a vital pillar for global
green transformation. As the world's
second-largest economy, China not only
plays a critical role in addressing
environmental crises but also promotes
sustainable development in domestic and
international markets through a systematic
approach to green financial policies. This
paper systematically analyzes the
framework of China's green financial policies
and compares them with international
practices, aiming to clarify their roles and
uniqueness in supporting green economic
transformation.

China's green financial policies cover a wide
range of fields, including green credit, green
bonds, carbon trading, and green insurance.
In 2015, the "Overall Plan for the Reform of
the Ecological Civilization System"
introduced the concept of building a green
financial system, laying the foundation for
subsequent policies. The 2016 "Guiding
Opinions on Building a Green Financial
System" further defined green finance,
detailing its goals and strategic pathways.
The "China Green Bond Endorsed Project
Catalogue," published in 2015 and updated
in 2021, refined the scope and technical
standards of green bonds. The 2021 edition
expanded the project categories from 38 in
2015 to 204, excluded high-pollution
projects like coal, and adopted the
internationally recognized "Do No Significant
Harm" (DNSH) principle, significantly
enhancing the comprehensiveness and
international comparability of  the
classification system.

China's  green financial policies are
developed and implemented through the
coordinated efforts of multiple
governmental departments, including the
People’s Bank of China, the National
Development and Reform Commission, and
the Ministry of Ecology and Environment.
These institutions are responsible for
designing the policy framework, guiding
green credit allocation, issuing green bonds,
and regulating carbon trading markets.

Additionally, local governments promote
green finance initiatives tailored to regional
characteristics. For instance, Shenzhen has
developed a focus on green technology
financing, while Wuhan emphasizes the
establishment of carbon trading markets.
This  multi-tiered policy implementation
mechanism reflects not only national
strategic priorities but also regional diversity
in practice.

On the international stage, China's green
financial policies share many similarities
with  the frameworks of Multilateral
Development Banks (MDBs) and the
European Union (EU). For example, China’s
green bond policies increasingly align with
the classification standards of MDBs. The
adoption of the DNSH principle in the 2021
edition of the "China Green Bond Endorsed
Project Catalogue" represents a significant
step  towards  policy harmonization.
However, compared to MDB classifications,
China’s policies place greater emphasis on
specific technical standards for projects. For
instance, the catalogue specifies
requirements  for the  photoelectric
conversion efficiency of photovoltaic cells
and the energy efficiency levels of pollution
control equipment. This technical
orientation ensures the operability of
policies and guarantees that funds are
directed to projects with clear
environmental benefits.

Nonetheless, certain shortcomings remain
in China's policy framework. While most
projects have defined technical thresholds,
some lack quantified environmental
performance standards, which may hinder
the comparability of these policies with
international standards. Moreover, China's
green financial policies still have limited
coverage in areas such as education,
training, and policy collaboration, compared
to international frameworks. These gaps
may constrain the full realization of policy
spillover effects and present challenges for
cross-border policy alignment.

This paper also highlights the collaborative
pathways between China and Europe in
green financial policy development. For



example, the 2017 "Common Language in
Green Finance" report, jointly published by
China and the EU, compared the green bond
classification systems of both regions and
emphasized the need for policy
coordination. Through such cross-regional
cooperation, China’s green financial policies
are  gradually  gaining  international
recognition  and  providing  valuable
references for global policy standardization.

Looking ahead, the development of China’s
green financial policies must focus on
several key aspects. First, the classification
standards and technical requirements
should be further refined to ensure the
scientific basis and sustainability of policy
implementation. Second, deeper
cooperation with international institutions is
needed to promote alignment and
standardization of global green financial
frameworks. Third, policies should be
dynamically updated to keep pace with the
rapid development of green technologies
and market demands, maintaining their
relevance and  applicability. Lastly,
establishing a comprehensive  policy
evaluation framework will enable systematic
analysis of the market and economic
impacts of green financial policies, providing
theoretical support for further optimization.

In conclusion, China has made significant
progress in advancing green financial
policies and, through their refinement and
alignment with international standards,
continues to expand its influence. By
deepening policy research and
implementation, China not only stands to
achieve its green development goals but
also plays a more active role in global
sustainable development and the
construction of green financial systems.
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